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E.O. 11652: N/A 

TAGS: OECD, CIEC, EGEN, ETRD, EFIN, EAID, ENRG 
SUBJECT: CIEC: JULY COMMISSIONS - SECOND DAY 

1. SUMMARY: ON JULY L3, SECOND DAY OE JULY 
ROUND OE CIEC COMMISSIONS, JOCKEYING CONTINUED ON 
ESTABLISHMENT OE COMMISSION WORK PROGRAMS FOR 
SECOND PHASE OF CIEC. END SUMMARY. 

2. ENERGY COMMISSION - DISCUSSION OE ENERGY 
COMMISSION EOCUSED ON A PROPOSED WORK PROGRAM 
PAPER PRESENTED IN BEHALE OE DCS BY SWISS DEL. 

PAPER WAS AMALGAM OE PREVIOUS G-8 AND G-L9 PROPOSALS, 

UNDER THREE OVERLAPPING HEADINGS: A) GENERAL 
COOPERATION TO ASSURE A SMOOTH TRANSITION TO NEW 
ENERGY ERA AND COVERING ALL MAJOR PROBLEM AREAS; 

B) COOPERATION IN SPECIAL FIELDS INCLUDING ENERGY 
DEVELOPMENT AND TECHNOLOGY TRANSEER IN EDDC'S AND 
COOPERATION WITH PRODUCERS TO ASSURE THEY HAVE 
ADEQUATE ENERGY SUPPLIES AFTER PRESENT RESERVES 
DEPLETED; AND C) PRACTICAL METHODS OF COOPERATION 
TO IMPLEMENT AGREED COOPERATIVE MEASURES ON A 
CONTINUING BASIS. G-L9 REACTION TO PAPER WAS 
GENERALLY POSITIVE, BUT G-L9 REPS CONTINUED OBJECT 
TO LACK OE A PROPOSED SEQUENCE EOR DISCUSSION OE 
KEY ISSUES. COMMISSION AGREED TWO-CO-CHAIRMEN 
WOULD ATTEMPT WORK OUT COMMON WORK PROGRAM AND 
RESOLVE PROBLEM OE SEQUENTIAL VERSUS SIMULTANEOUS 
DISCUSSION OF TOPICS. 

3. ENERGY COMMISSION ALSO HEARD PRESENTATION BY 
IBRD, MADE IN RESPONSE TO G-L9 CRITICISM OF JUNE 
MEETING THAT WORLD BANK EEFORTS IN ENERGY INVESTMENT 
WERE INADEQUATE. IBRD REP (VOORHOEVE) ACKNOWLEDGED 
THAT BANK'S ACTIVITY IN ENERGY SECTOR IN PAST 

HAD BEEN RELATIVELY SMALL, BUT SAID THIS WAS 
BECAUSE ECONOMIC JUSTIEICATION EOR INVESTMENT HAD 
BEEN MARGINAL WHEN OIL PRICES WERE LOW AND BECAUSE 
SOME CAPITAL IN FACT WAS AVAILABLE FROM OTHER 
SOURCES. HE SAID BANK WAS CURRENTLY REVIEWING ITS 
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ENERGY INVESTMENT POLICY IN LIGHT OF NEW CIRCUMSTANCES, 

HOWEVER, AND A DECISION RE PUTURE POLICY WAS EXPECTED 
SOON. G-L9 REPS, IN DISCUSSION OP BANK'S REPORT, 

EOCUSED ON TWO POINTS; (L) NEED EOR CHANGE IN BANK 
POLICY TO GIVE HIGHER PRIORITY TO ENERGY; AND 
(2) LIKELY NEED EOR EXPANSION OP BANK'S CAPITAL BASE 
TO SUPPORT GREATER ACTIVITY IN ENERGY SECTION. 

4. RAW MATERIALS COMMISSION - IN RAW MATERIALS 
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COMMISSION, G-8 DELS DEVOTED MOST OE JULY L3 TO 
WORKING OUT AN AGREED WORK PROGRAM FOR SECOND HALE 
OE YEAR TO SERVE AS COUNTERPROPOSAL TO G-L9 LIST. 

BROAD CONSENSUS WAS REACHED ON CHAPEAU PARAGRAPHS, 
WHICH CITE OPERATIVE PORTIONS OF COMMUNIQUE OE 
SENIOR LEVEL OFEICIALS MEETING AND MAKE REEERENCE TO 
"IMPROVEMENT OE COMMODITIES MARKETS (INTEGRATED 
PROGRAM AND COMMON FUND)" AS PERMANENT AGENDA ITEM, 
AND ON NEUTRALLY PHRASED LIST OF TOPICS GROUPED 
UNDER THREE HEADINGS - "IMPROVEMENT IN COMMODITY 
PRODUCTION," "IMPROVEMENT IN COMMODITY TRADE,' AND 
"IMPROVEMENT IN EXPORT EARNINGS AND OTHER QUESTIONS." 
SWEDES, HOWEVER, WOULD NOT ACCEPT THIS APPROACH ON 
GROUNDS THAT IT WAS TOO FAR FROM WHAT G-L9 WANTED. 

AS RESULT, LDC CO-CHAIRMAN MIYAZAKI WAS UNABLE TO 
ATTACH G-8 LABEL TO DCS COUNTER PROPOSAL AND IN 
PLENARY G-L9, DESPITE STATEMENTS BY SEVERAL DC DELS 
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THAT THEY SUPPORTED THE PROPOSAL (WHICH MIYAZAKI CALLED 
HIS OWN) AND CLEAR INDICATION THAT ALL G-8 WOULD 
ACCEPT IT IF G-19 DID, COMPLAINED THAT G-8 AS SUCH 
HAD TAILED TO RESPOND TO LDC'S PROPOSAL FOR WORK 
PROGRAM. THEY ALSO CONTINUED THEIR DEFENSE OF THE 
PHRASING OF THE ITEMS ON THEIR OWN LIST, REITERATING 
THEIR VIEW THAT NEUTRALITY WOULD NOT BE APPROPRIATE 
FOR THIS PHASE OE CIEC. AFTER RELATIVELY BRIEF 
SESSION, HOWEVER, G-19 AGREED TO CONSIDER DC PROPOSAL. 

THEIR REACTION WILL PROBABLY BE CONVEYED THROUGH 
LDC CO-CHAIRMAN ALZAMORE DURING MORNING OF JULY 15. 

5. DEVELOPMENT COMMISSION - G-19 RESPONDED TO G-8 
WORK PROGRAM PROPOSALS AT TUESDAY SESSION OF 
DEVELOPMENT COMMISSION; BUT COUNTER-PROPOSALS REELECTED 
VERY LITTLE MOVEMENT AWAY FROM ORIGINAL G-19 WORK 
PROGRAM, AND PROGRESS WAS LIMITED. G-19 PUSHED 
ESPECIALLY FOR INCLUSION OF AN ITEM ON SDR-LINK AND 
SEPARATE ITEM ON TRADE, AND ALSO PICKED UP CANADIAN 
PROPOSAL EOR DISCUSSION OP AGRICULTURAL TRADE. ONLY 
MINOR G-L9 CONCESSION WAS TENTATIVE AGREEMENT TO 
DISCUSS PRIVATE FLOWS. COMMISSION DISCUSSED G-L9'S 
COUNTER-PROPOSALS, WITH G-8 MAINTAINING PORTIONS 
OUTLINED ON PREVIOUS DAY. THERE WAS TENTATIVE 
AGREEMENT ON NON-CONTENTIOUS PARTS OF WORK PROGRAM, 

AND COMMISSION ADJOURNED TO ALLOW EOR PURTHER 
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CONSULTATIONS. IN CAUCUS, G-8 WORKED OUT COUNTER- 
PROPOSAL (TAKING CARE OF OUR MAIN CONCERNS) WHICH 
WELLENSTEIN WILL DISCUSS WITH CO-CHAIRMAN AIT-CHALLAL 
BEFORE THURSDAY'S MEETING. 

6. FINANCE COMMISSION (EC) - JULY L3 FC SESSION SAW 
CONTINUATION OF DISCUSSION ON (A) AGENDA FOR AREAS 
OF CONCENTRATION FOR FC DURING REMAINING SESSIONS OF 
CIEC AND (B) TIMETABLE FOR TAKING UP AGREED AGENDA 
ITEMS. WITH REGARD TO (A) ALL LANGUAGE HAS BEEN 
AGREED TO WITH EXCEPTION OF G-L9 PROPOSED ITEMS ON 
ONETARY ASPECTS OF FINANCIAL ISSUES ON WHICH US 
CONFIDENTIAL 
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AND EC DELS MAINTAINED STRONG RESERVATION. 

ON (B), G-L9 PROPOSED TIMETABLE FOR WORK PLACES 
DISCUSSION OF INDEBTEDNESS AT TOP OF LIST. SEVERAL 
G-L9 MEMBERS EXPRESSED HOPE THAT SUBSTANTIAL 
DISCUSSION OF THIS ITEM COULD BEGIN AT JULY FC 
SESSION, BUT CO-CHAIRMAN SPIERENBURG DOUBTED THAT 
THERE WOULD BE TIME TO DO SO. ALLOCATION OF WORK 
AMONG SESSIONS OF SECOND PHASE REMAINS TO BE 
DETERMINED, AND WILL BE DISCUSSED FURTHER AT JULY L5 
G-8 AND FC SESSIONS. IMPORTANT QUESTION OF DIVISION 
OF WORK ON DEBT BETWEEN FINANCIAL AND DEVELOPMENT 
COMMISSIONS ALSO REMAINS OPEN AND NEEDS TO BE RE- 
SOIVED IN REMAINING DAYS OF CURRENT SESSION. 

KATZ 
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